
LEGAL ETHICS OPINION 966  REAL ESTATE – DUTY TO DISCLOSE  
      FAILURE TO OBTAIN EXTENSION. 
 
 
   A law firm advised a client on the structuring of a delayed tax re-exchange of real 
estate. An extension should have been obtained from the Internal Revenue Service to 
extend the protected exchange period when a delay in closing occurred. The firm has a 
duty, even though the firm was not hired to prepare the tax return, to disclose the 
information regarding the failure to obtain the extension before filing the tax return. 
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